































































































Section 7.02 Town's Re: ibilities

A. Town, during the term of this Agreement, shall retain its FAA Airport Certification
and keep in good repair, or arrange for the operation, maintenance, and good and efficient repair
of, the Airport, including, but not limited to, the public space and common use space of the
Terminal Building, vehicular parking areas, runways, field lighting, taxiways, aprons, roadways,
and all appurtenances, facilities, and services now or hereafter connected with the foregoing, in
conformity with standards customarily followed in the aviation industry for airports of like size
and character. Town also shall keep the Airport reasonably free from obstruction, including,
without limitation, snow, ice, vegetation, stones, and other foreign matter, as reasonably necessary,
from the landing area, taxi area, roadways, vehicular parking areas, and aircraft parking areas for
the safe, convenient, and proper use of the Airport by Airline.

B. Town shall keep, or make appropriate arrangements to keep, areas accessible by the
public in the Terminal Building adequately and attractively equipped, furnished, decorated, clean,
and presentable. Town shall provide and supply in such areas of the Terminal Building signs, heat,
electric, light, power, air conditioning, wastewater disposal, water, and janitorial services,
including rubbish removal. Interruptions of services shall not constitute a breach of this Agreement
by Town.

C.  The undertakings by Town under this Section do not relieve Airline of its duties to
maintain its Leased Premises and to use Exclusive Use, Preferential Use, and Common Use
facilities with due care.

Section 7.03. 's Righ t ir

Town, by its authorized officers, employees, agents, contractors, subcontractors, and other
representatives, shall have the right (upon reasonable notice, during normal business hours and
accompanied by Airline's representative except in emergency circumstances) to enter Airline's
Exclusive Use Space, Preferential Use Space, and Common Use Space for the following purposes:

A.  To inspect such space to determine whether Airline has complied and is complying
with the terms and conditions of this Agreement;

B. To accomplish repairs or replacements by Town in any case where Airline is
obligated to make repairs or replacements and has failed to do so, after notice, make such repairs
or replacements on Airline's behalf;

C. Inthe exercise of Town's police powers;

D. To perform electrical maintenance and other maintenance where Town determines
that it is necessary or desirable to do so in order to preserve the structural safety of such space or
areas or to correct any condition likely to cause injuries or damages to persons or property;

E. To install and maintain for the sole use of Town, without cost to Airline, and without
unreasonable interference with Airline's use and occupancy, facilities and appurtenances necessary
for the safe or efficient operation of the Airport, including, but not limited to, installation,
operation, and maintenance of gas, water, electric service, sewers, communications, telephones,
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signal lines, lights, air tubes, fire protective systems, pipes, ducts, cables, conduits, wires, and
similar installations; and

F. No such entry by or on behalf of Town upon any Exclusive Use Space leased to
Airline shall cause or constitute a termination of the letting thereof or be deemed to constitute an
interference with the possession thereof by Airline.

Section 7.04. Iterati n t

A. Airline shall make no alterations, additions, improvements to, or instailations on the
Leased Premises without the prior written approval of the Commissioner.

B. In the event the Commissioner approves Airline’s request to make alterations, additions,
improvements to, or installations on the Leased Premises, Airline shall, not later than sixty (60)
days after completion of same, provide Town with as-built or comparable drawings of such
alterations, additions, improvements or installations, and an engineer’s certification as to the cost
of the same.

ARTICLE 8

DAMAGE OR DESTRUCTION OF PREMISES
Section 8.01. Partial Damage

If any part of Airline's Leased Premises, or adjacent facilities directly and substantially
affecting the use of Airline's Leased Premises, shall be partially damaged by fire or other casualty,
but said circumstances do not render Airline's Leased Premises untenantable as determined by
Town, the same shall be repaired to usable condition with due diligence by Town as hereinafter
provided and limited. No abatement of rentals shall accrue to Airline so long as Airline's Leased
Premises remain tenantable.

Section8.02.  Substantial Damage

If any part of Airline's Leased Premises, or adjacent facilities directly and substantially
affecting the use of Airline's Leased Premises, shall be so extensively damaged by fire or other
casualty as to render any portion of said Airline's Leased Premises untenantable but capable of
being repaired, as determined by Town, the same shall be repaired to usable condition with due
diligence by Town as hereinafter provided and limited. In such case, the rentals payable hereunder
with respect to the affected Airline's Leased Premises shall be paid up to the time of such damage
and shall thereafter be abated equitably in proportion as the part of the area rendered untenantable
bears to total Airline's Leased Premises until such time as such affected Airline's Leased Premises
shall be restored adequately for Airline's use. Town shall use reasonable efforts to provide Airline,
with alternate facilities to continue its operation while repairs are being completed, at a rental rate
not to exceed that provided for in this Agreement for comparable space.
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Section 8.03. Destruction

A. If any part of Airline's Leased Premises or adjacent facilities directly and
substantially affecting the use of Airline's Premises, shall be damaged by fire or other casualty,
and is so extensively damaged as to render any portion of said Airline's Leased Premises incapable
of being repaired, as determined by Town, Town shall notify Airline within a period of sixty (60)
days after the date of such damage of its decision whether to reconstruct or replace said space;
provided however, Town shall be under no obligation to replace or reconstruct such premises. The
rentals payable hereunder with respect to affected Airline's Leased Premises shall be paid up to the
time of such damage and thereafter shall abate until such time as replacement or reconstructed
space becomes available for use by Airline.

B. Inthe event Town elects to reconstruct or replace affected Airline's Leased Premises,
Town shall use reasonable efforts to provide Airline with alternate facilities to continue its
operation while reconstruction or replacement is being completed.

C. In the event the Town elects not to reconstruct or replace affected Airline's Leased
Premises, Town shall meet and consult with Airline on ways and means to permanently provide
Airline with adequate replacement space for affected Airline's Leased Premises. Exhibit “A” of
this Agreement will be amended to reflect any additions and deletions to Airline's Leased Premises
resulting from such consultations.

Section 8.04. Damage Caused by Airline

Notwithstanding the provisions of this Article, in the event that due to the negligence or
willful act or omission of Airline, its employees, its agents, or licensees, Airline's Leased Premises
shall be damaged or destroyed by fire, other casualty or otherwise, there shall be no abatement of
rent during the repair or replacement of said Leased Premises. To the extent that the costs of repairs
shall exceed the amount of any insurance proceeds payable to Town by reason of such damage or
destruction, Airline shall pay the amount of such additional costs to Town.

Section 8.05. Town's Responsibilities

Town shall maintain levels of insurance (or shall maintain such levels of self-insurance) as
required by Applicable Law; provided, however, that Town's obligations to repair, reconstruct, or
replace affected premises as set forth in this Article, shall in any event be limited to restoring
affected Ajrline premises to substantially the same condition that existed at the date of damage or
destruction, including any subsequent improvements made by Town, and shall further be limited
to the extent of insurance proceeds and other funds available to Town for such repair,
reconstruction, or replacement; provided further that Town shall in no way be responsible for the
restoration or replacement of any equipment, furnishings, property, real improvements, signs, or
other items installed and/or owned by Airline in accordance with this Agreement, unless Airline
proves that damage is caused by negligence or willful act or omission of Town, its officials, agents
or employees acting within the course or scope of their employment.
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ARTICLE 9

ASSIGN - E C
Section 9.01. Assignment and Subletting

Airline shall not assign this Agreement, or any part hereof in any manner whatsoever or
sublet the premises or any part thereof or any of the privileges recited herein without the prior
written consent of the Commissioner. However, Airline shall have the right to assign all or any
part of its rights and interests under this Agreement to any affiliated Air Transportation company,
or any successor to its business through merger, consolidation, voluntary sale, or transfer of
substantially all of its total assets, and the consent of Town thereto shall not be required, but due
notice of any such assignment shall be given to the Commissioner within thirty (30) days after
such assignment hereunder.

Section 9.02. Nonwajver of Responsibility

No assignment, transfer, conveyance, sublease, or granting of a nonexclusive license by
Aiirline shall relieve Airline of its primary responsibility for payment of rent and performance of
all other obligations provided in this Agreement, without specific written consent of the
Commissioner to such relief.

Section 9.03. Ground Handling Agreements

A. In the event Airline desires to ground handle any portion of the operations of another Air
Transportation company, such as GAT, but not limited to, Airline shall provide the
Commissioner advance written notice of such proposed activities, including a description of
the type and extent of services to be provided. Notwithstanding the provisions of the foregoing,
Airline may not ground handle another Air Transportation company without the prior written
permission of the Commissioner unless such Air Transportation company has a current
agreement with Town.

B. All contracted Ground Handling Agreements shall indemnify the Town of Islip, its officials
and employees from and against all claims, liability, damages or expenses, including
reasonable attorneys’ fees and costs of suit for damage to or destruction of property or injury
or death of any person, arising out of the use, occupancy, operations, works, acts or negligent
omissions of the Ground Handling Agreement or any subsequent ground handling company,
or their respective agents, employees, contractors, sublessees, tenants, guest or invitees, or
arising from any failure by the ground handling company or any subsequent ground handling
company to comply with any covenants, terms or conditions contained in this Agreement.




C. Airline shall obtain insurance coverage from the ground handling company or any subsequent
ground handling company, Airline shall require certificates of insurance showing the Town of
Islip as an additional insured. The amount of the insurance coverage to be provided by the
ground handling company, or any subsequent ground handling company shall be approved by
the Town’s insurance risk manager.

Sectibn 9.04. Security Deposit

A. If Airline has not maintained a satisfactory history of payments for rentals and
Landing Fees, then in order to guarantee the timely payment of all future Airline rentals, fees, rates
and charges, Town may require Airline to provide a Security Deposit in an amount equal to one-
fourth (1/4) of the rentals, fees, rates and charges payable by Airline for the ensuing Fiscal Year.
The amount of the Security Deposit may be adjusted in the discretion of the Commissioner as
Airline’s flight activity increases.

B. Airline’s Security Deposit shall be in the form of an irrevocable letter of credit,
surety bond or other éecurity satisfactory to Town, in a form approved by the Commissioner.
Documents evidencing this deposit must provide that the same shall remain in full force and effect
for a period extending two (2) months following termination or cancellation of this Agreement.

C. If Airline shall commit an event of default, Town shall have the right: (1) to use
such Security Deposit to pay such Airline's rentals, fees, rates and charges then due and payable;
or (2) by written notice to Airline given at any time within ninety (50) days of such event of default,
to impose or reimpose the requirements of Section 9.04(A) on Airline. In such event, Airline shall,
within ten (10) days from its receipt of such written notice, provide Town with the required
Security Deposit and shall thereafter maintain such Security Deposit in effect until the expiration
of a period of two (2) consecutive years during which Airline commit no event of default.

D. Town shall have the right to reimpose the requirements of Section 9.04(A) on
Airline each time Airline commits such an event of default during the term of this Agreement.
Town's rights under this Section shall be in addition to all other rights and remedies provided to
Town under this Agreement.

E. If subsequent to any request for a Security Deposit from the Town, Airline has
maintained a satisfactory record of payments for eighteen (18) months, then Airline will no longer
be required to maintain a Security Deposit.

Section 9.05. Bankruptev
Section 9.01 shall not apply to any valid assumption or assignment of this Agreement, the

leased space, or any part thereof, by a trustee, or Airline as a debtor in possession under Section
365 of the Bankruptcy Code of 1978, as amended, provided that adequate assurance of future
performance as provided by Section 365 of the Bankruptcy Code of 1978, as amended, for the
purposes of the assumption or assignment of this Agreement shall include, but shall not be limited
to:




A. Adequate assurance of the reliability of the proposed source for the rentals due
under this Agreement on the assumption or assignment of this Agreement.

B. Adequate assurance that all other consideration due under this Agreement shall be
forthcoming after the assumption or assignment of this Agreement.
C. The procurement of a bond from a financially reputable surety covering any costs

or damages incurred by Town in the event that Town, within one (1) year following the assumption
or assignment of this Agreement, becomes entitled to and exercises any right to reassign the leased
space covered by this Agreement under Section entitled “Reassignment of Leased Premises”.

Section 9.06. Consent

Consent by the Commissioner to any type of transfer provided for by this Article shall not in any
way be construed to relieve Airline from obtaining further consent for any subsequent transfer or
assignment of any nature whatsoever.

ARTICLE 10
INSURANCE ANDINDEMNIFICATION

Section 10.01. Insurance

A. Airline shall, without expense to Town, and upon commencement of the term
thereof, obtain and cause to be kept in force liability insurance coverage, with limits as hereinafter
stated.

B. Such insurance shall include, by way of example but not by way of limitation,
comprehensive general liability coverage and automobile liability insurance coverage and shall not
be in amounts less than hereinafter stated. Such insurance coverage shall be provided by policies
issued by a company or companies of sound and adequate financial responsibility and such policies
must be enforceable in the State of New York. Such insurance policies shall contain an
endorsement providing that Town will be given not less than thirty (30) days’ notice prior to the
cancellation or material change of the provisions or coverage affecting the interest of Town
provided by said policies. The comprehensive general liability policies shall include contractual
liability coverage.

C. Airline shall cause a certificate or certificates of insurance to be furnished to Town
evidencing such insurance coverage. If Town is notified that any of the coverage required herein
is to be cancelled or changed in such a manner as not to comply with the requirements of this
Agreement, Airline shall, within thirty (30) days of notice of cancellation or change, obtain and
provide Town with certificates evidencing the reestablishment of the insurance coverage required
hereby.




D. The minimum limits of coverage shall be as follows:

(1) Insurance limits of liability shall be in an amount not less than one hundred fifty
million dollars ($150,000,000.00) per occurrence for airlines operating aircraft over one
hundred (100) seats; not less than one hundred million dollars ($100,000,000.00) for
airlines operating aircraft with between ninety-nine (99) and sixty (60) seats; not less than
fifty million dollars ($50,000,000.00) for airlines operating aircraft with between fifty-nine
(9 and twenty (20) seats; and twenty million dollars ($20,000,000.00) for airlines
operating aircraft with nineteen (19) or fewer seats. For purposes of this Paragraph, the
number of seats is determined based upon the largest aircraft in Airline's fleet.

) Comprehensive automobile liability policy in a minimum amount of one
million dollars ($1,000,000.00) for both bodily injury and property damage.

€)) Comprehensive general liability policy in the minimum amount of one
million dollars ($1,000,000.00) for bodily injury and five hundred thousand dollars
(8$500,000.00) for property damage, or combined single minimum amount of one million
five hundred thousand dollars ($1,500,000.00) for both bodily injury and property damage.

@ Worker's compensation insurance in a minimum amount as required by state
law and employer's liability in a minimum amount of one hundred thousand dollars
($100,000.00).

E. Should the Commissioner determine at any time that such minimum coverage is
inadequate, he shall notify Airline to increase the coverage so that the same shall be adequate.

F. Insofar as said insurance provides protection against liability for damages to third
parties for personal injury, death, and property damage, Town shall be included as an additional
insured, except to the extent such damage is caused by the willful misconduct of Town, its officers,
employees, or contractors, provided such liability insurance coverage shall also extend to damage,
destruction, and injury to Town-owned or Town-leased property and Town personnel, and caused
by, or resulting from the negligent work, acts, operations, or omissions of Airline, its officers,
agents, employees, invitees, and independent contractors on the Airport.

G. Town shall have no liability for any premiums charged for such coverage, and the
inclusion of Town as an additional insured is not intended to, and shall not, make Town a partner
or joint venture with Airline in its operations at the Airport.

H. Upon request Airline shall provide copies of insurance certifications for any and all
third parties or subcontractors performing work for Airline with operations based out of Airport.

Section 10.02. Indemnification

A. Airline agrees fully to indemnify, defend and hold harmless the Town, its agents or
employees, from and against all claims and actions and all expenses incidental to the investigation
and defense thereof, including attorneys' fees, based upon and arising out of damages and injuries
or death to any person or property caused by, or arising out of the negligence, use, occupancy, or
operations of the Airline at the Airport; provided, however, that Airline shall not be liable for any




injuries, deaths, damage or loss to the extent that such injury, death, damage or loss is caused by
the fault, or negligence or willful misconduct of Town, its agents, or employees; and provided
further that Town shall give the Airline prompt and reasonable notice of any such claims or actions.
- B. This article shall apply to all ramp operations conducted by Airline to include, but
not limited to, any operation conducted in conjunction with enplaning and deplaning passengers.

Section 10.03. Nonliability of Town

A. Town, its agents or employees, shall not in any event be liable for any acts or
omissions of Airline, or its agents, servants, invitees, customers, employees, or independent
contractors, or for any condition resulting from the operations or activities of any lessee, tenant, or
concessionaire, Airline agents, servants, employees, or independent contractors, or for any
conditions resulting from the operations or activities of Airline's agents, servants, employees or
independent contractors either to Airline or to any other person.

B. Town shall not be liable for Airline's failure to perform any of the obligations under
this Agreement or for any delay in the performance thereof, nor shall any such delay or failure be
deemed a default by Town.

ARTICLE 11.
DEFAULTS
SECTION11.08, DEFAULT

A. If the Airline (1) fails to pay rent or any other payment past due hereunder within
thirty (30) days after receipt of written notice of a past due Account, or (2) fails to keep and perform
any of its covenants and agreements within thirty (30) days after receipt of written notice of such
failure, or (3) fails to maintain the required insurance and performance bond within thirty (30) days
after receipt of written notice of such failure, or (4) fails to continue with diligence to complete
any of its covenants and agreements after the performance is commenced, or after the filing of any
petition, proceedings, or action by, for, or against the Airline under any insolvency, bankruptcy,
or reorganization act of Applicable Law, or (5) Airline voluntarily discontinues service at the
Airport (except by reason of strike or causes beyond control of Airline) for a period of thirty (30)
days, then at the election of Town:

1) Without terminating this Agreement, Town may reenter and take possession
of the space and improvement and relet all or any part of it to others, for the account of
Airline, and Airline shall promptly reimburse Town for any deficiency in rentals or other
payments received under such subletting, as compared to Airline's obligations hereunder.

@ At any time before or after a re-entry and reletting as provided in this
Section, Town may terminate Airline's rights under this agreement as provided in herein,
without any restriction upon recovery by Town for past due rentals and other obligations
of Airline.




(€] Town, after due notice to Airline, may, but is not obligated to, cure any
default on Airline’s part in fulfilling Airline’s covenants and obligations under this
Agreement. Any amounts paid or lawful costs incurred by Town to cure any such default(s)
are hereby agreed to be and shall be paid as additional rent. Unless otherwise provided
herein, all additional rent shall be due and payable with the next succeeding instaliment of
monthly rent due under this Agreement.

@ In addition, Town shall have all additional rights and remedies as may be
provided to landlords by Applicable Law.

ARTICLE 12
IERMINATION

SECTION12.01. EVENTS PERMITTING TERMINATION BY AIRLINE

Airline may terminate this Agreement and all of its future obligations hereunder at any time
that Airline is not in default in its payments or other obligations to Town hereunder, by giving Town
thirty (30) days advance written notice if (1) Airline is prohibited by lawful authority from using
the Airport for a period exceeding ninety (90) days because of any deficiency of the Airport or any
unsafe operating condition existing at the Airport; or (2) Town is in breach of any of the covenants
or agreements contained in this Agreement for a period exceeding ninety (90) days after receipt of
written notice of such breach from Airline.

SECTION12.02.  EVENTS PERMITTING TERMINATION BY TOWN

Town may terminate this Agreement and all of its obligations hereunder upon written
notice to Airline and may exercise all rights of entry and reentry upon the Leased Premises, with
or without process of Applicable Law, if any of the events constituting a default under this
Agreement, as set forth in Section 11.01 herein shall have occurred (including the lapse of any
specified grace period).

SECTION 12.03. EARLY TERMINATION
Either party may terminate this Agreement upon ninety (90) days written notice to the

other party, except however if Airline exercises its right to terminate upon ninety (90) days’ notice,
or if airline ceases to operate in accordance with this Agreement for any reason, except as set forth
in Article 12, then, in that event, Airline shall pay to Town, an amount equal to the total benefits
required in the event of cancellation described in Exhibit “C”, whether such benefits were provided
as funds, discounts, reductions, waiver of fees. Such amount shall include, but not be limited to,
landing fees; rents; fees for services; fuel reductions; marketing funds expended.
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ARTICLE 13
FAAP ISION

Section 13.01.  AMERICANS WITH DISABILITIES ACT

Tenant agrees to comply with all requirements of the Americans with Disabilities Act
(Public Law (July 26, 1990) (“ADA”) applicable to the Premises and such other current acts or
other subsequent acts, (whether federal or state) addressing like issues as are enacted or amended.
Tenant agrees to indemnify and hold Landlord harmless from any and all expenses, liabilities,
costs or damages suffered by Landlord as a result of additional obligations which may be imposed
on the Building or the Property under of such acts by virtue of Tenant’s operations and/or
occupancy, including the alleged negligence of the Landlord. Any provision of the Lease which
could arguably be construed as authorizing a violation of the ADA shall be interpreted in a manner
which permits compliance with the ADA and is hereby amended to permit such compliance.
Landlord represents and warrants to Tenant that to the best of Landlord’s knowledge, the Premises
and Common Areas are ADA compliant at the commencement of the Lease. Tenant Agrees to
make available, upon reasonable notice, handicap accessible vehicles as required by the ADA.

Section 13.02. TITLE VI AND CIVIL RIGHTS

1. The Airline assures that it will comply with pertinent statutes, Executive Orders and such
rules as are promulgated to assure that no person shall, on the grounds of race, creed, color,
national origin, sex, age or handicap be excluded from participating in any activity
conducted with or benefiting from Federal assistance. This Provision obligates the Airline
or its transferee for the period during which Federal assistance is extended to the airport
program, except where Federal assistance is to provide, or is in the form of personal
property or real property or interest therein or structures or improvements thereon. In these
cases, the provision obligates the party or any transferee for the longer of the following
periods: (a) the period during which the property is used by the sponsor or any transferee
for a purpose for which Federal assistance is extended, or for another purpose involving
the provision of similar services or benefits; or (b) the period during which the airport
sponsor or any transferee retains ownership or possession of the property.

2. The Airline for himself, his heirs, personal representatives, successors in interest, and
assigns, as a part of the consideration hereof, does hereby covenant and agree (in the case
of deeds and leases add “as a covenant running with the land”) that in the event facilities
ar¢ constructed, maintained, or otherwise operated on the said property described in this
Agreement for a purpose for which a DOT program or activity is extended or for another
purpose involving the provision of similar services or benefits, the Airline shall maintain
and operate such facilities and services in compliance with all other requirements imposed
pursuant to 49 CFR Part 21, Nondiscrimination in Federally Assisted Programs of the
Department of Transportation, and as said Regulations may be amended.
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3. The Airline for himself, his personal representatives, successors in interest, and assigns, as
a part of the consideration hereof, does hereby covenant and agree (in the case of deeds
and leases add “as a covenant running with the land”) that: (1) no person on the grounds of
race, color or national origin shall be excluded from participation in, denied the benefits
of, or be otherwise subjected to discrimination in the use of said facilities, (2) that in the
construction of any improvements on, over, or under such land and the furnishing of
services thereon, no person on the grounds of race, color, or national origin shall be
excluded from participation in, denied the benefits of, or otherwise be subjected to
discrimination, (3) that the Airline shall use the premises in compliance with all other
requirements imposed by or pursuant to 49 CFR Part 21, Nondiscrimination in Federally
Assisted Programs of the Department of Transportation, and as said Regulations may be
amended.

Section 13.03. Exclusive Rights

It is understood and agreed that nothing herein contained shall be construed to grant or
authorize the granting of an exclusive right within the meaning of Section 308 of the Federal
Aviation Act of 1958 as said Act has been or may be amended from time to time.

Section 13.04. Subordination to Agreements

This Agreement is subject and subordinate to the provisions of any agreements heretofore
or hereafter made between Town and the United States and/or the State of New York relative to
the operation, maintenance, development, or administration of the Airport, the execution of which
has been required as a condition precedent to the transfer of Federal rights or property to Town for
Airport purposes, or to the expenditure of Federal or State of New York funds for the improvement
of development of the Airport, including the expenditure of Federal funds for the development of
the airport in accordance with the provisions of the Federal Aviation Act of 1958, as said Act has
been or may be amended from time to time.

Section 13.05. Non-Discrimination

(A) It shall be an unlawful employment practice for Airline to fail to hire, to refuse to hire, to
discharge, or to discriminate against any individual with respect to his compensation, or the terms,
conditions, or privileges of his employment, because of such individual’s race, color, religion, sex,
age, handicap, or national origin; or to limit, segregate, or classify his employees or applicants for
employment in any way which would deprive or tend to deprive any individual of employment
opportunities or otherwise adversely affect his status as an employee because of such individual’s
race, color, religion, sex, age, handicap, or national origin.

®) Airline shall comply with The Civil Rights Act of 1964, 42, U.S.C. Sec. 2000 et seq.
(1981), as amended. Concessionaire shall further comply with Executive Order No. 11,246,30 Fed.
Reg. 12,319 (1965), reprinted in 42 U.S.C. 2000(e)I note, as amended by Executive Order No.
11,375 32 Fed. Reg. 14,303 (1967) and by Executive Order No. 12,086, 43 Fed. Reg. 46,501
(1978); the Age Discrimination Act, 43 U.S.C. Sec. 6101-6106 (1981); Age Discrimination in
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Employment Act, 29 U.S.C. Sec. 621.34; the Rehabilitation Act of 1973, 29 U.S.C. Sec. 793-794
(1981); the Americans with Disabilities Act, 42 U.S.C. Sec. 12101 et seq.; 41 C.F.R. Part 60 et seq.
(1990); Air Carriers Access Act, 49 U.S.C.A. 1374; and FAA Circular No. 150/5100XXV.

Section 13.06. ACDBE Compliance.

The Town is committed to enhancing the opportunities of disadvantaged businesses. Accordingly,
Concessionaire shall comply with, and shall cause its contractors to comply with, and shall execute
the applicable forms required by the Town from time to time during the Term hereof. In addition
to the foregoing, this Agreement is subject to the requirements of the U.S. Department of
Transportation's regulations, 49 CFR Part 23. The Concessionaire agrees that it will not
discriminate against any business owner because of the owner's race, color, national origin, or sex
in connection with the award or performance of any concession agreement, management contract,
or subcontract, purchase or lease agreement or other agreement covered by 49 CR Part 23. The
Concessionaire agrees to include the above statements in any subsequent concession agreement or
contract covered by 49 CFR Part 23, that it enters and cause those businesses to similarly include
the statements in further agreements.

ARTICLE 14
GENERAIL PROVISIONS
Section 14.01. and Regulation
A. Airline shall observe and obey all reasonable Rules and Regulations promulgated,

from time to time during the term hereof, by the Town or the Commissioner governing conduct on
and operations at the Airport and use of its facilities.

B. Copies of the Rules and Regulations, as adopted, shall be forwarded to Airline's
local manager. Town agrees that all Rules and Regulations so promulgated shall not be inconsistent
with the provisions and purposes of this Agreement or any legally authorized rule or regulation of
the FAA or any other Federal or State agency which is binding in law on Airline, as the same now
are or may from time to time be amended or supplemented.

C. Airline shall not violate, nor knowingly permit its agents, contractors, or employees
acting on Airline's behalf to violate any such Rules and Regulations.

D. Airline shall have the right to contest in good faith any rule or regulation of the
Airport.

Section 14.02. Compliance with Law

A. Airline shall not use the Leased Premises or any part thereof, or permit the same to
be used by any of its employees, officers, agents, subtenants, invitees, or licensees for any illegal
purpose and shall, at all times during the term of this Agreement, comply with all Applicable Law
regarding the uses hereunder or the Leased Premises.

B. At all times during the term of this Agreement, Airline shall, in connection with its

activities and operations at the Airport.
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()] Comply with and conform to all present and future Applicable Law, and
regulations promulgated thereunder that apply to or affect, either directly or indirectly,
Airline or Airline's operations and activities under this Agreement;

()] Make, at its own expense, all nonstructural improvements, repairs, and
alterations to its Exclusive Use Space (subject to prior written approval by Town),
equipment, and personal property that are required to comply with or conform to any of
such Applicable Law;

® Reimburse Town for Airline's proportional share of all nonstructural
improvements, repairs, and alterations to its Preferential Use Space, Common Use Space,
and Exclusive Use Space that are required to comply with or conform to any of such
Applicable Law; and

@ Be and remain an independent contractor with respect to all installations,
construction and services performed by or on behalf of Airline hereunder.

Section 14.03. Successors and Assigns Bound

This Agreement shall be binding upon and inure to the benefit of the successors and assigns
of the parties hereto.

Section 14.04. C nt Not Withheld
Whenever consent is required herein by either Town or Airline, such consent shall not be
unreasonably withheld or delayed.

Section 14.06. Governing Law; Venue

This Agreement and all disputes arising hereunder shall be governed by the laws of the
State of New York and that any dispute shall commenced in and heard by courts located in Suffolk
County, New York.

Section 14.07. Quiet Enjovment

Airline shall, upon payment of the rentals, fees, rates and charges required hereunder and
upon compliance with the terms, covenants, conditions and obligations on the part of Airline to be
performed and complied with hereunder, peaceably have and enjoy the rights, uses, and privileges
of the Airport, its appurtenances, and facilities as granted herein and by the Rules and Regulations.

Section 14.08. Nenliability of Agents and Employees

No member, officer, agent, director, or employee of Town or Airline shall be charged
personally, or held contractually liable by or to the other party under any term or provision of this
Agreement or because of any breach hereof or because of its or their execution of this Agreement.




Section 14.09. Nonwaiver of Rights

No waiver of default by either party of any of the terms, covenants, and conditions hereof
to be performed, kept and observed by the other party shall be construed as, or shall operate as, a
waiver of any subsequent default of any of the terms, covenants, or conditions contained herein to
be performed, kept, and observed by the other party.

Section 14.10. eV ilitv: Invalid Provisions

If any covenant, condition, or provision herein contained is held to be invalid, unlawful or
unenforceable by any court of competent jurisdiction, the invalidity of any such covenant,
condition or provisions shall in no respect affect any other covenant, condition, or provision herein
contained.

Section 14.11. rce Majeu

Neither Town nor Airline shall be deemed in violation of this Agreement if it is prevented
from performing any of the obligations hereunder by reason of strikes, boycotts, labor disputes,
embargoes, shortage of energy or materials, acts of God, acts of a public enemy, acts of superior
governmental authority, weather conditions, riots, rebellion, sabotage, or any other circumstances
for which it is not responsible or which are not within its control. However, these provisions shall
not excuse Airline from paying the rentals, fees, rates and charges specified in herein.

Section 14.12. ting o VOr: erm

Town covenants and agrees not to enter into any lease, contract, or any other agreement
with any other Air Transportation company providing regular scheduled service at the Airport
containing substantially more favorable terms than this Agreement, or to grant to any tenant
engaged in scheduled Air Transportation, rights or privileges with respect to the Airport that are
not accorded Airline hereunder, unless the same rights, term, and privileges, are concurrently made
available to Airline; provided, however, that Town reserves the right to permit nonscheduled
itinerant aircraft operators to use Terminal Building Facilities on a charge per use basis, which
charges may equate to less than Airline's effective cost per use. It is further provided that Town
reserves the right to construct any Special Purpose Facility and to collect such charges as required
to recover capital and operating costs from the tenant or tenants of such Special Purpose Facility.
In addition, Airline acknowledges that Town has adopted an Air Service Marketing Program that
expressly provides financial incentives to encourage air service improvements at the Airport and
that such incentives are intended to benefit both incumbent and new entrant carriers that offer air
service improvements that meet the Program’s criteria. In recognition of changing needs and
availability of resource, the incentives offered in this Program are expressly excepted from this
Section.




Section 14.13. Headings

The headings of the several articles and sections of this Agreement are inserted only as a
matter of convenience and for reference and in no way define, limit, or describe the scope or intent
of any provisions of this Agreement and shall not be construed to affect in any manner the terms
and provisions hereof or the interpretation or construction thereof.

Section 14.14. Entire Agreement

This Agreement, together with all exhibits attached hereto, constitutes the entire agreement
between the parties hereto, and all other representations or statements heretofore made, verbal or
written, are merged herein, and this Agreement may be amended only in writing, and executed by
duly authorized representatives of the parties hereto.

Section 14.15. Reservation of Rights
Any and all rights and privileges not granted to Airline by this Agreement are hereby

reserved for and to the Town.

Section 14.16. mpliance wi viati lati licable

Airline agrees to comply at all times with all applicable Federal Aviation Regulations,
Town's policies, regulations and ordinances, Town's approved Airport Security Program, and all
other Applicable Law. Airline further agrees that any fines levied upon Town, its officers,
employees, agents, and members of Town's boards of directors, and employees, officers, or agents
pursuant to enforcement of Applicable Law resulting from acts or omissions by Airline, Airline's
agents, servants, employees, independent contractors, shall be borne by Aitline, provided that
Town shall notify Airline of the violation and afford Airline the opportunity to participate in any
hearing before any agency charged with enforcement of Applicable Law, including Town. Airline
further agrees to indemnify and hold harmless Town, its officers, employees, agents, and members
of Town's boards and commissions from any and all fines so levied and from any and all claims,
demands, liabilities, or expenses of every kind or nature related to such levy or defense to such
levy (including, but not limited to, salary of attorneys employed by Town) which Town or any of
its officers, employees, or other persons set out above shall or may at any time sustain or incur by
reason of or in consequence of such acts of omissions.
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Section 14.17. Notices

A. Notices required herein may be given by registered or certified mail by depositing
the same in the U.S. mail in the continental United States, postage prepaid. Any such notice so
mailed shall be presumed to have been received by the addressees three (3) business days after
deposit of same in the mail. Either party shall have the right, by giving written notice to the other,
to change the address at which its notices are to be received. E-mail notice is sufficient if receipt
is acknowledged by the other party. Until such change is made, notices shall be delivered as

follows:

Town: Supervisor
Town of Islip
655 Main St.

Islip, NY 11751

with a copy to: Commissioner
Department of Aviation and Transportation
Town of Islip
100 Arrival Ave., Airline Terminal Building
Ronkonkoma, NY 11779
Phone: (631) 467-3300
Email: SLaRose@islipny.gov

Airline: Breeze Aviation Group, Inc.
23 Old Kings Highway, Suite 202
South Darien, CT 06820
Attn: James A. Smith, Vice President of Corporate Real Estate
Phone: (646) 734-2133

Email: jim.smith@flybreeze.com

If notice is given in any other manner or at any other place, it will also be given at the place and in
the manner specified above.




Section 14.18.  Licenses, Fees, and Permits

Airline shall obtain and pay for all licenses, fees, permits, or other authorization or charges
as required under Federal, State, or local laws and regulations insofar as they are necessary to
comply with the requirements of this Agreement and the privileges extended hereunder.

Section 14.19 “Liens
Airline agrees that if any lien of any nature, including any mechanics’ lien, is filed against

Airline or Town arising out of or because of any construction performed by Airline or any of its
contractors of subcontractors upon Exclusive or Preferential Use Space or arising out of or because
of the performance of any work or labor by or for it or them at said premises and such lien is not
promptly discharged by Airline by payment, Airline will forthwith obtain a discharge of any and
all such liens, reserving the right to contest in court the validity of any such liens, all in accordance
with the Consolidated Laws of New York State Lien Law '21. Airline shall have the right to post
an appropriate bond to cover its obligations pursuant to this paragraph. In the event any person or
corporation shall attempt to assert a mechanic’s lien against the Leased Premises for improvements
made by Airline, Airline shall hold Town harmless from such claim, including the cost of defense.
Nothing in this section shall prevent Airline from contesting the validity of liens placed upon its
Exclusive or Preferential Use Space. If Airline contests a lien, it will do so in a prompt and
expeditious manner.

Section 14.20. int i erati t ir

Airline, by executing this Agreement, expressly agrees for itself, its successors, and assigns
that it will not make use of the Leased Premises in any manner that might interfere with the landing
and taking off of aircraft at the Airport or otherwise constitute a hazard. In the event the aforesaid
covenant is breached, upon reasonable notice to Airline and opportunity to cure, Town reserves
the right to enter upon the premises hereby leased and cause the abatement of such interference at
the expense of the Airline.
Town shall have the right to direct and control (consistent with Applicable Law) all activities of
Airline in this regard.

Section14.21.  Incorporation of Exhibits
All exhibits referred to in this Agreement are intended to be and hereby are specifically

made a part of this Agreement.

Section 14.22. Incorporation of Required Provisions

Town and Airline incorporate herein by this reference all provisions lawfully required to
be contained herein by any governmental body or agency.




Section 14.23. Airport Access License/Permit

Town reserves the right to establish and maintain a licensing or permit procedure for
vehicles requiring access to the Airport operational areas and to levy directly against Airline or
its suppliers a reasonable regulatory or administrative charge (to recover the cost of any such
program) for issuance of such Airport access license or permit.

All employees of the Airline who working at the Airport shall complete the Town-provided
security training covering: (1) Access to Security Identification Display area (SIDA) and (2)
Overview of Long Island MacArthur Airport procedures. The training time is approximately one
hour; and the Town will not pay for attendance at training.

All employees of the Airline shall obtain security badges at the sole cost and expense of the
Airline.

Section 14.24. Emplovees of Airline

Airline shall require all of its employees, subcontractors, or independent contractors hired
by Airline working in view of the public and about the Terminal Building to wear clean and neat
attire and to display appropriate identification.

Section 14.25. ompliance wit Title 14, CFR

Airline agrees to comply with the notification and review requirements covered in Part 77,
Title 14, Code of Federal requirements, FAA Regulations, as it has been or may be amended from
time to time, in the event future construction of a building is planned for the Leased Premises, or
in the event of any planned modification or alteration of any present or future building or structure
situated on the Leased Premises.

Section 14.26. Natiopal Emergency
This Agreement and all the provisions hereof shall be subject to whatever right the U.S.

Government now has, or in the future may have or acquire, affecting the control, operation,
regulation, and taking over of said Airport or the exclusive or nonexclusive use of the Airport by
the United States during the time of war or national emergency.

Section 14.27.

Airline and/or any of its officers, employees, agents, subcontractors and/or assigns are
prohibited from communicating in any fashion with any entity, other than law enforcement,
regarding the entirety of the subject matter of this Agreement, including but not limited to, any
work performed at the Airport. Entity or person shall include, but not be limited to, the
press/media, community organizations, etc. Further, all inquiries shall be directed or forwarded
to the Town.

Section 14.28. Time is of the Essence

Time is of the essence in this Agreement.




IN WITNESS WHEREOF, the parties have executed this Agreement as of the day and
year first above written.

TOWN OF ISLIP

By:
Name: ANGIE M. CARPENTER
Title: Supervisor

Date:

BREEZE AVIATION GROUP, INC.

By:
Name: JAMES A. SMITH

Title: Vice President of Commercial Real Estate
Date:
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STATE OF . COUNTY OF

)

) ss:

)

On the day of. of the year 2022, before
me , personally known to me or proved to me on the basis

of satisfactory evidence to be the individual(s) whose names(s) is (are) subscribed to the
within instrument and acknowledged to me that he/she/they executed the same in
his/her/their capacity(ies), and that by his/her/their signature(s) on the instrument, the
individual(s), or the person upon behalf of which the individual(s) acted, executed the
instrument.

NOTARY PUBLIC
By:
Name:
Title:
STATE OF COUNTY OF
)
) ss:
)
On the day of. of the year 2022, Dbefore me

, personally known to me or proved to me on the basis of satisfactory evidence
to be the individual(s) whose names(s) is (are) subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in his/her/their capacity(ies), and that by
his/her/their signature(s) on the instrument, the individual(s), or the person upon behalf of which
the individual(s) acted, executed the instrument.

NOTARY PUBLIC

By:

Name:

Title:
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CONTRACT ID:

DATED:

CERTIFICATION
THE UNDERSIGNED HEREBY CERTIFIES THAT:

1. HE/SHE 1S THE CONTRACTOR IN THE ANNEXED CONTRACT OR IS A/AN
PARTNER/OFFICER/DIRECTOR OF THE PARTNERSHIP/CORPORATION NAMED THEREIN DULY
AUTHORIZED TO EXECUTE THIS CERTIFICATION.

2. BY EXECUTING THIS DOCUMENT, THE CONTRACTOR CERTIFIES TO THE TOWN OF
ISLIP THAT:

(A)  CONTRACTOR IS AWARE OF THE PROVISIONS OF THE FEDERAL
IMMIGRATION AND NATIONALITY ACT, INCLUDING 8 US.C.A. 1324-4, WHICH PROHIBITS THE
EMPLOYMENT OF UNAUTHORIZED ALIENS; AND

(8) CONTRACTOR IS IN COMPLIANCE WITH SAME;

3. CONTRACTOR IS AWARE THAT THE TOWN OF ISLIP WILL RELY ON THIS
CERTIFICATION
IN ENTERING INTO THE AFORESAID AGREEMENT.

4. CONTRACTOR IS AWARE THAT A VIOLATION OF THE PROVISIONS OF THE
AFORESAID

IMMIGRATION AND NATIONALITY ACT SHALL RESULT IN A MATERIAL BREACH OF THIS
AGREEMENT AND SHALL FURTHER RESULT IN CONTRACTOR BEING INELIGIBLE TO PARTICIPATE
IN ANY TOWN OF ISLIP BIDS FOR A PERIOD OF ONE (1) YEAR AND FROM HOLDING ANY
CONTRACTS WITH THE TOWN OF ISLIP FOR SAID PERIOD.

DATED:

By:

NAME:

TITLE:
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DISCLOSURE AFFIDAVIT

STATE OF )
:SS:
COUNTY OF )
That in connection with the within agreement, I, , (am
officer or agent of the corporate vendor namely the), , (swears or affirms under

the penalties of perjury) that no person will have any direct or indirect interest in this agreement
except:

(In case of corporations, all officer of the corporate and stockholders owning more than 5% of
the corporation stock must be listed. Use attached sheet, if necessary).

That *(I am not) (none of the above officers or stockholders are) related to any officer or
employee of the Town of Islip except:

That there is not any state or local officer or employee or a member of a board of commissioners
of a local public authority or other public corporation with the county (exclusive of a volunteer
fireman or civil defense volunteer) interested in such application.

Signature of:

Sworn to before me this day of. 20

Notary Public
NOTE: Individuals employed by the Town of Islip or any other municipality are not
prohibited from entering into contracts with the Town. They must, however, reveal that
employment when they do.

*Cross out phrase not appropriate
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ISP ="

Long Island MacArthur Airport

2022 Rates and Charges

Airlines Resident Parking
Landing (Day rate) $3.98 per 1000Ibs MGLW 2-year permit $60.00
Landing (Evening r'afe) $5.97 per 1000ibs MGLW 1-year permit $40.00
Fuel Flowage $.09 per gallon 2-year senior permit $50.00
Rent $31.22 per square foot 1-year senior permit $30.00
Non-Signatory Rate $20.50 per passenger 2-year business permit $150.00
Baggage Claim $2.05 per passenger 1-year business permit $100.00
Concourse Fee $1.88 per passenger 1-year Town employee $100.00

(Includes Maintenance/
let Bridge Maintenance/

Snow Removal/Custodial) Airfield Parking Permits

East Concourse Turn Fee $5 per turn AOA (Privately Owned Vehicles) $35.00
RON (Design Group Il)  $100/night
RON (Design Group I}  $200/night
Blimp Parking $250/night

Charter Operation Fees

Baggage Claim $2.05 per passenger USCBP Fees
Concourse Fee $1.88 per passenger Aircraft > 12,501 lbs MGLW $250
Ramp Parking Fee* )
(*based on design group see rates above) Aircraft = to < 12,500 Ibs MGLW $150
Badging Parking Rates

SIDA/NON SIDA (1-year*) $45.00 Short Term/Hourly $1.75/half
Renew SIDA/NON SIDA  $65.00 $3.75/hour
AOA Badge (1-year*) $20.00 $26 max
Lost Badge (A IDA 100.

_S. adge (AOA or SIDA)  $100.00 Long-Term/Daily $4/hour

Airline renewal

_ ) o $17 max

(if they provide fingerprinting) $65.00

Additional fees may apply for badging payments made by credit

card. Revised 11/12/2021
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ISP s>

Long Island MacArthur Airport

2023 Rates and Charges

Airlines

Landing (Day rate) $3.98 per 1000lbs MGLW
Landing (Evening rate) $5.97 per 1000lbs MGLW

Fuel Flowage $.09 per gallon

Rent $31.22 per square foot

Non-Signatory Rate $20.50 per passenger
Baggage Claim $2.05 per passenger

Concourse Fee $1.88 per passenger
(Includes Maintenance/

Jet Bridge Maintenance/

Snow Removal/Custodial)

East Concourse Turn Fee $5 per turn
RON (Design Group ll)  $100/night
RON (Design Group Ill)  $200/night
Blimp Parking $250/night

Charter Operation Fees

Resident Parking
2-year permit $60.00
1-year permit $40.00
2-year senior permit $50.00
1-year senior permit $30.00
2-year business permit  $150.00
1-year business permit  $100.00
1-year Town employee $100.00
Airfield Parking Permits

AOA (Privately Owned Vehicles) $35.00

Baggage Claim $2.05 per passenger USCBP Fees
Concourse Fee $1.88 per passenger Aircraft > 12,501 lbs MGLW $250
Ramp Parking Fee* ]
(*based on design group see rates above) Aircraft = to < 12,500 Ibs MGLW $150
Badging Parking Rates

SIDA/NON SIDA (1-year*) $45.00 Short Term/Hourly $1.75/half
Renew SIDA/NON SIDA  $65.00 $3.75/hour”
AOA Badge (1-year*) $20.00 $26 max
Lc.>s"c Badge (AOA or SIDA} $100.00 Long-Term/Daily $4/hour
Airline renewal

$17 max

(if they provide fingerprinting) $65.00

Additional fees may apply for badging payments made by credit

card.

48

Revised 11/12/2021




ISP ata=>"

Long Island MacArthur Airport

2024 Rates and Charges

Airlines

" Landing (Day rate)

Landing (Evening rate) $5.97 per 1000lbs MGLW

Fuel Flowage $.09 per gallon

Rent $31.22 per square foot
Non-Signatory Rate $20.50 per passenger
Baggage Claim $0.00 per passenger
Concourse Fee $0.00 per passenger

(Includes Maintenance/
Jet Bridge Maintenance/
Snow Removal/Custodial)

East Concourse Turn Fee S5 per turn
RON (Design Group Il)  $100/night
RON {Design Group 1If)  $200/night
Blimp Parking $250/night

Charter Operation Fees

$3.98 per 1000lbs MGLW

Resident Parking
2-year permit $60.00
1-year permit $40.00
2-year senior permit $50.00
1-year senior permit $30.00
2-year business permit $150.00
1-year business permit  $100.00
1-year Town employee $100.00

Airfield Parking Permits

AOA (Privately Owned Vehicles) $35.00

Baggage Claim $2.05 per passenger

Concourse Fee $1.88 per passenger

Ramp Parking Fee*
(*based on design group see rates above)

USCBP Fees
Aircraft > 12,501 lbs MGLW $250

Aircraft = to < 12,500 Ibs MGLW $150

Badging

SIDA/NON SIDA (1-year*) $45.00
Renew SIDA/NONSIDA  $65.00
AOA Badge (1-year*) $20.00
Lost Badge (AOA or SIDA) $100.00
Airline renewal

{if they provide fingerprinting) $65.00

Additional fees may apply for badging payments made by credit

card.
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Parking Rates

Short Term/Hourly $1.75/half
$3.75/hour
$26 max

Long-Term/Daily S4/hour
$17 max

Revised 11/12/2021




EXHIBIT C
Long Island MacArthur Airport
Air Service Development Incentive Program
Effective January 1, 2022

Airport Air Service Development Initiative:

Separate and apart from the Air Service Development Incentive Program, the Town of Islip will,
over the course of the calendar year 2022, expend at least $303,000. In promoting Long Island
MacArthur Airport as well as the Air Carriers that serve the Airport, including Airline. The
means and methods of such promotion shall be at the sole discretion of the Town. This
expenditure is not conditioned on any performance or consideration to be provided by Airline
and is not subject to matching funds.

Introduction
This Air Service Development Incentive Program is offered by the Town of Islip (“Town™),
the owner and operator of Long Island MacArthur Airport (“Airport™). The purpose of this
Incentive Program is to encourage new non-stop air service and competition at the Airport by
providing incentives during a promotional period to an airline (Part 121 Certificated) not
presently operating at the Airport (a “New Airline”) or to an airline presently operating at the
Airport (“Incumbent Airline”) which, during the promotional period, will provide additional
non-stop flights. A flight that satisfies the criteria shall be a “Qualifying Flight.” The
Incentive Program will be administered without causing an increase in Airport-imposed rates
and charges of any airline operating at the Airport. An airline will not be entitled to
incentives if its existing schedule of flights at the Airport is reduced below qualifying
requirements described below in the first year during the period it is receiving incentives
under the Incentive Program.

Mini Periods of Servi

In order to qualify for Air Service Incentive Program benefits, a New Airline must operate
continuous flight service for not less than 12-months; an Incumbent Airline must operate
continuous flight service for not less than 12-months.

The Incentive Program will be available to all New and Incumbent Airlines. To qualify for
the Incentive Program, an Incumbent Airline must not have operated the prospective
qualifying flights for at least twelve (12) months prior to the Promotional Period. No airline
shall be entitled to any incentive unless it enters into a Memorandum of Agreement with the
Town of Islip in the form specified by the Town.

Long Island MacArthur Airport
Air Service Development Incentive Program
Effective January 01, 2022




Oualifving Period

The incentives are offered only for Qualifying Flights that are inaugurated on any date
between January 01, 2022 and December 31, 2024 (the “Promotional Period”). The Town
reserves the rights to cancel the Incentive Programs at any time at its discretion.

Oualifving Flight
A new non-stop flight that operates roundtrip at least 72 times during its initial 12 month
period is a qualifying flight.

Seasonal Service

Incumbent air carriers providing air service to a new non-stop seasonal destination, not
previously served, are eligible for incentives. Cancellation for such service is exempt from
the reimbursement clause for the first three (3) months of service,

Incentives

A. The Airport will facilitate communications between the airline and the Long Island
Tourism Board for possible marketing cooperation.

B. The Airport shall make available a maximum of $25,000 in matching marketing funds
for each new non-stop flight consistently operated for twelve (12) months. The
maximum matching marketing funds made available to any one airline shall not exceed
$100,000. The actual amount of funds made available to any airline is dependent upon
the marketing plan provided by such airline and approved by the Airport prior to such
implementation. Payments will be made at the end of the twelve (12) month period and
invoices are subject to audit.

New Airline:

A. 100% discount on rent due for counter, office, and queuing in the Main Terminal, and
operational space for a twenty-four (24) month period beginning on the date that the
New Airline occupies the rented space.

B. reduction of the fuel flowage fee by fifty percent (50%) for twenty four (24) months for
the Qualifying flights;

C. waiver of the employee security background-check fee, Baggage Claim Area Fee
and Secured Area Fee for the initial twenty-four (24) month period; and

D. 100% discount of the landing fee for each Qualifying Flight for a period of twenty-four
(24) months from the date such Qualifying Flights are inaugurated.

Incumbent Airline:

A. 100% discount on the landing fee for each Qualifying flight for a period of twenty-four
(24) months from the date such Qualifying Flight is inaugurated; and

B. Reduction of the fuel flowage fee by fifty percent (50%) for twenty four (24) months for
the Qualifying Flights: and

C. Waiver of the Baggage Claim Area Fee and Secured Area Fee on Qualifying Flights
for twenty four (24) months.

Long Island MacArthur Airport
Air Service Development Incentive Program
Effective January 01, 2022
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Cancellation of Qualifying Flights:

If a New Airline does not provide the service for which it is receiving an incentive under this
Incentive Program for twelve (12) months or reduces its scheduled flights under the amount
determined above to make it a “Qualifying Flight” at the Airport during the period it is
receiving incentives under the Incentive Program then the Airline shall reimburse the Airport
for the full value of all incentives received.

If an Incumbent Airline does not provide the service for which it is receiving an incentive
under this Incentive Program for the full twelve (12) months then it shall reimburse the
Airport for the full value of all incentives received, with the exception of the first three
months. Such reimbursements shall be made within thirty (30) days following the
transmission by the Airport of an invoice for the reimbursement due to the Airport.

Long Island MacArthur Airport
Air Service Development Incentive Program
Effective January 01, 2022




